G. C. MURPHY COMPANY 

And Subsidiary, MACK REALTY COMPANY 
(Pennsylvania Corporations) 

Record of Sales, Earnings and Dividends 
For the Past Five Years 



Sales 

Earnings 

Available 

for 

Dividends 

Earnings 
Per Share 
Common 
Stock 

Dividends 

Common Preferred 

Number 

of 

Stores 

1931 

$19,238,362 

$ 865,327 

$ 4.17 

$239,901 

$240,000 

172 

1932 

18,532,012 

646,888 

2.71 

239,901 

240,000 

176 

1933 

21,884,789 

1,335,294 

7.30 

239,901 

240,000 

180 

1934 

28,001,013 

1,947,342 

11.38 

239,901 

240,000 

186 

1935 

31,597,890 

2,247,860 

13.39 

239,901 

240,000 

189 
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G. C. MURPHY COMPANY 


And Subsidiary, MACK REALTY COMPANY 


CONSOLIDATED BALANCE SHEET, December 31, 1935 


ASSETS 


LIABILITIES 


Current Assets: 

Cash on hand and demand deposits . $1,994,391.09 

Accounts receivable . 45,338.34 

Merchandise inventories, including paid in transit, 

at the lower of cost or market . 3,946,884.13 

Cash surrender value of life insurance . 23,466.66 


Total Current Assets. 6,010,080.22 


Current Liabilities: 

Accounts payable . $90,101.26 

Dividend on preferred stock payable January 2, 

1936 . 60,000.00 

Accrued taxes, bonuses, interest, etc . 766,551.97 

Provision for Federal income tax . 357,903.82 

Provision for State income tax . 73,158.21 


$1,359,182.50 


1,658,764.15 


2,695,555.61 


2,476,421.94 

- 8,189,924.20 

Deferred Charges: 

Advance rentals, unexpired insur¬ 
ance, prepaid taxes, supplies and 

other deferred expenses. 210,206.14 

Advances on expenses applicable to 
recapitalization plan to be ef¬ 
fected in 1936.... 24,994.59 

- 235,200.73 

Other Assets: 

Deposits in closed and restricted 
banks, (less allowance of 

$38,950.00). 

Miscellaneous accounts receivable, 

(less allowance of $2,550.00)... 

Sundry investments, (less allowance 

of $8,500.00). 

Real estate purchased under agree¬ 
ments not fully consummated... 

- 192,649.76 


30,628.60 

84,576.53 

19,444.63 

58,000.00 


Fixed Assets, at depreciated book 
values when acquired from prede¬ 
cessor corporation in 1919, plus sub¬ 
sequent additions at cost: 

Land. 

Buildings and build¬ 
ing improvements $2,370,751.61 
Less, allowances 

for depreciation 711,987.46 

Improvements to 
leased properties. 3,791,165.65 
Less, allowances 
for amortization 1,095,610.04 

Fixtures and equip¬ 
ment. 3,998,460.26 

Less, allowances 
for depreciation 1,522,038.32 


Total Current Liabilities, exclusive of payments 
on term indebtedness due in 1936. 

Term Indebtedness: 

Serial notes payable to banks due in 
annual amounts to 1938 

($321,700.00 due in 1936). $871,900.00 

Mortgages: 

Demand.$134,000.00 

Term (payments of 
$65,465.44 due in 

1936). 969,539.77 1,103,539.77 


Notes payable, others 

($2,500.00 due in 1936) . 12,500.00 

Installment loans, due in install¬ 
ments to 1952 ($11,136.82 matur¬ 
ing in 1936) . 187,969.07 


1,347,715.26 


2,175,908.84 

3,523,624.10 


CAPITAL 

Capital Stock (*See note below): 

8% Cumulative Preferred Stock, 
par value $100 per share, 
authorized 50,000 shares, issued 
30,000 shares, called for redemp¬ 
tion and cancellation at $110 per 

share February 3, 1936. $3,000,000.00 

Common Stock, no par value, 
authorized 200,000 shares, out¬ 
standing 149,938 shares, stated 
value. 1,196,914.50 

a lQfi Qli. 5fl 

Paid-in Surplus.$ 538,674.41 

Earned Surplus. 6,368,641.90 

- 6,907,316.31 

11,104,230.81 


$14,627,854.91 


$14,627,854.91 


NOTES: Merchandise in transit at December 31, 1935 of approximately $575,000 and the liability therefor are not included in the foregoing balance sheet. 

*A meeting of the stockholders is to be held February 4, 1936 at which it is proposed to increase the capital stock so that thereafter (1) the authorised preferred stock 
shall consist of 50,000 shares of 5 per cent cumulative preferred stock (par value $100 per share) of which 40.000 shares are to be issued, and (2) the authorised common 
stock shall be 500,000 shares without par value It is proposal to issue to common stockholders two additional shares for each share of common stock held and also to 
oner to common stockholders the privilege of subscribing to 15,000 additional shares of common stock. 


CONSOLIDATED STATEMENT OF INCOME AND SURPLUS 
For the Year Ended December 31, 1935 

Sales . $31,597,890.21 

Deduct: 

Cost of merchandise sold and oper¬ 
ating expenses, including general 
and administrative expenses. .. $28,313,683.16 
Provision for depreciation of build¬ 
ings, building improvements and 
fixtures, and amortization of im¬ 
provements to leased properties 
Provision for 1935 income taxes: 

Federal . 

State . 

Interest paid or accrued . 

Bond discount and expense, and 
premiums paid on bonds retired 


450,178.89 

357,903.82 

73,158.21 

119,964.22 


80 51Q 72 9Q 205 408 02 


Rentals and miscellaneous income. 


2,202,482.18 

45,377.47 


Net income for the year ended 
December 31, 1935. 2,247,859.65 

Earned Surplus, January 1, 1935 $5,225,160.26 

Deduct, net adjustments, includ¬ 
ing write-off of leasehold pre¬ 
mium of $372,078.29 and trans¬ 
fer to paid-in surplus of 

$272,235.16. 624,477.21 4,600,683.05 

6,848,542.70 

Deduct, Dividends: 

Preferred Stock, 8 per cent. $240,000.00 

Common Stock, $1.60 per share.. 239,900.80 479,900.80 

Earned Surplus, December 31, 1935 $6,368,641.90 


To the Stockholders of G. C. Murphy Company: 

We have made an examination of the consolidated balance sheet of 
G. C. MURPHY COMPANY and its Subsidiary as at December 31, 
1935, and of the consolidated statement of income and surplus for the 
year 1935. In connection therewith, we examined or tested accounting 
records of the companies and other supporting evidence and obtained 
information and explanations from officers and employees of the com¬ 
panies. We also made a general review of the accounting methods and 
of the operating and income accounts for the year, but did not make a 
detailed audit of the transactions. 

In our opinion , based upon such examination, the accompanying 
consolidated balance sheet and related statements of income and surplus, 
fairly present , in accordance with accepted principles of accounting 
consistently maintained by the companies during the year under review, 
the consolidated position at December 31, 1935 , and the results from 
operations for the year. 

LYBRAND, ROSS BROS. & MONTGOMERY 
Pittsburgh, Penna., February 3, 1936. 


































































